Should I Register My Company Yet?
🏕️ A Simple Decision Guide for South African Entrepreneurs
Before you formalise your business, use this worksheet to decide if you should start as a sole proprietor or go ahead and register a company.

1. What stage are you at?
☐ I’m still developing the idea
☐ I’ve made a few sales to test the waters
☐ I’m already working with regular paying clients
☐ I’m applying for funding or tenders

2. Who are your clients or customers likely to be?
☐ Private individuals
☐ Small businesses or freelancers
☐ Corporates or government
☐ Retail or wholesale buyers

3. Are you planning to apply for funding, a loan, or an overdraft within the next 6–12 months?
☐ Yes
☐ No
☐ Possibly, depending on how sales go

4. Are you planning to bring in a business partner or investor?
☐ No, it’s just me
☐ Yes, I already have a partner or plan to get one
☐ Not right now, but it’s possible

5. Will you be employing anyone (including freelancers) in the next 6–12 months?
☐ Yes — full-time or part-time employees
☐ Yes — contractors or freelancers only
☐ No — I’ll be doing everything myself for now

6. Are you concerned about protecting yourself legally or financially if something goes wrong?
☐ Yes — my business could face liability or risk
☐ No — it’s fairly low risk for now

7. Is your business idea easy to copy or something entirely new?
☐ It’s a new concept — I’m concerned about competitors copying it
☐ It’s a proven idea — I’m not worried about intellectual property

8. Do you expect to earn more than R8,000/month in profit within the next 6 months?
(Note: R8,000/month is around the 2024/25 income tax threshold)
☐ Yes
☐ No
☐ Not sure yet

✅ Interpreting Your Results:
Mostly Sole Proprietor (☐)
If most of your answers are in the early/low-risk stages (no staff, low income, private customers), it’s likely safe to start as a sole prop and keep it lean while you validate your idea.
Mostly Registered Company (☐)
If you're working with partners, targeting corporates, applying for funding, or facing legal/financial risks — it's time to register a private company (PTY LTD) from the start.

💡 Tip:
You can always start as a sole prop and switch later — but some situations require structure upfront. When in doubt, speak to a business advisor or accountant.

